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O i
o Overview

This analysis looks at the U.S. and Colorado economies through the first five months of 2013.

Employment has improved, but it appears to be increasing at a declining rate. It is unlikely that
the current level of job growth can be sustained without greater creation of primary jobs.

This brief analysis is divided into the following sections.
« U.S. Economy

« Colorado Economy

*  Questions and Answers

» Summary and Challenges (U.S. and Colorado)

The 2013 CBER forecast can be found at http://cber.co/CBEReconomy.html.

Colorado-based Business and Economic Research
http://cber.co



United States Economy
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Real US GDP Growth
Annual

Percent Annual Real GDP Growth
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Output growth for 2010-2013 has been slightly higher than the
annualized average for the 2000s. The IMF has downgraded U.S.
growth to 1.9% in 2013 and Q1 2013 GDP registered growth of 1.8%.
At one point it was thought that sustained output growth, by 1990s
30 - standards, may occur in 2014. There is now a greater consensus that
sluggish output and job growth will continue through next year.
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Source: Bureau of Economic Analysis, IMF, CBER.
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U S. Employment Situation
From End of Recession to Current

(000s) Jobs Added (Month over Prior Month)

600 -

Average +189,200

450 - Jobs Each Month-2013
Average +175,000

Jobs Each Month-2011 Average +185,000

300 - Average +85,000 Jobs Each Month-2012

Jobs Each Month-2010

150

-150

We Needed to Add 225,000 Jobs Each Month to Lower Unemployment Quickly
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Average -421,000
Jobs Each Month-2009

-450 -
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Source: Bureau of Labor Statistics, SA.
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® ADP U.S. Private Sector Employment
® 5.5 Million Jobs Added Since End of Recession

(000s)
30,000 -
Employment at establishments 1.0 million net jobs added (18.7%)
0
29,000 - 1 to 19 employees (25.9% of work
28,000 -
Employment at establishments 20 to 499 employees (51.6% of workers)
27.000 - 3.0 million jobs added at establishments 20 to 499 (53.6%)
26,000 -

Employment at establishments

25,000 - 500+ employees (22.5% of workers) 1.5 million jobs added (27.7%

24000+ N e e e e e e e - = == -

23,000 ! . . . . . . .
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Source: ADP.
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U.S. Unemployment Rate
’and Number of
Unemployed

Both the unemployment rate and number of
unemployed have declined at a painfully
slow rate since peaking in late 2010.

At the end of May 2013, the unemployment
rate (blue) had dipped to 7.6%.

The total number of unemployed (red) fell
to 11.8 million. This is 5.0 million above the
low point in 2007 and only 3.6 million below
the high point in 2010.

Source: Bureau of Labor Statistics, SA, CBER.
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Unemployment Rate and Number

Percent Unemployed Unemployed
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:Public Debt as a Percent of GDP
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Source: FRED.

Public Debt As a Percent of GDP

In 2012 Public Debt exceeded GDP and it continues to rise. The only other time
that debt as a percent of GDP has been greater was during the 1940s.

Public and personal debt continues to be a concern!
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:Consumer Credit Outstanding

$ Trillions
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Source: Federal Reserve, G.19.

From Q3 2008 to Q4 2010 consumers deleveraged
(this includes consumer defaults on loans). Since
then, consumers have continued to take on debt at a
rate similar to the time prior to Q3 2008.

Consumer Credit Outstanding

Public and personal debt continues to be a concern!
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® Equities Dow Jones Industrial Average

o Dow Jones Industrial Average
15,400
The DJIA closed 2012 at 12,938, about 7.3%
14,200 - above the same day in 2011. This was about +7.3%
1,000 points below the peak, but well above -33.8% +5.5%
13,000 | the total on October 22, 2008 (8,519). It has '
since surpassed 15,400. It has retreated in
11,800 - June. +11.0%
10,600 L
9,400
+18.8%
8,200
7,000 . o . .
Improvement in equities and housing have bolstered consumer confidence.
5,800
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Source: FRED, DJIA.
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Housmg Prices
Case Shiller

Q12000=100 U.S. Case-Shiller Home Price Index
210

20 Between 2000 and 2006, U.S.

190  home prices appreciated at an
unsustainable rate. The bubble

180 burst and bottomed out in March

170 2012,
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Source: Case-Shiller, SA.
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o
o SUummary of U.S. Economy

Good News

*  U.S. employment situation continues to show steady growth.

»  All sizes of companies are adding jobs, but large and mid-size companies are leading the recovery.
* Increased hiring may point to increased personal and business expenditures.

«  The housing and equities markets have improved confidence and increased “wealth.”

Challenges
*  U.S. output (GDP) will remain weak.
»  Continued uneasiness among consumers will prevent consumption from being stronger.

*  Uncertainty about the Fed’s decision on interest rates and their ability to unwind the Quantitative Easing stimulus.

. New firm creation will continue to be disappointing.

»  Public and private debt.

*  Impact of Affordable Care Act.

. Impact of Sequestration.

»  Perception of leadership — partisanship and “scandals”.
*  Uneven recovery and weaknesses in Europe.

*  The situation in the Middle East will remain tenuous.

On the Lighter Side
»  Twinkies will return to shelves in mid-July!
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Colorado Economy
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:Colorado Employment

(000s) Colorado Employment
2,400 -
Job growth remains solid; however, there was a downward revision
2,375 - to the April data and slower job growth in May that points to growth
2013 at a positive, but declining rate. Average employment through May
2350 - 2013 is 58,700 jobs greater than the same period last ye
2012
2,325 -
2,300 -
2011
2,275 -
2,250 -
2,225 -
2,200 T T T T T T T T T T T
Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec
Source: Bureau of Labor Statistics, NSA.
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® Unemployment Rate and Number

‘Colorado Unemployment Sercent Unemployed Unemployed
Rate and Number of 10.0 - 280,000
U nemployed Peak 9.1%, 246,928 unemployed
9.0 - - 250,000
Both the unemployment rate and number of
unemployed workers have declined since
peaking in late 2010. 8.0 1 - 220,000
At the end of May 2013, the unemployment 7.0 - - 190,000
rate (blue) was 6.9%.
In May, the total number of unemployed 60 - 160,000
workers (red) declined slightly to 190,773.
This is about twice as many as the low 50 - - 130,000
point in 2007.
Between the low point in 2007 and the 40 - - 100,000
peak in 2010, the number of unemployed
workers increased by 153,192. In the 32 30 - Trough 3.5%, 93,736 unemployed . 70.000
months since unemployment peaked in ' ’
2010, the number of unemployed workers
has declined by only 56,155. 2.0 ——r——r————7—+—+——+———+—— 40,000

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Source: Bureau of Labor Statistics, CBER.
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‘ Strong Growth Sectors

000s
Annual Employment )
.Situ ation for Strong Growth On average, this category added an average of 17,000 jobs
each year (red line) for the period 1991 through 2012.
Sectors 30 -

Over the past two decades the following sectors have
been the foundation for consistent growth in Colorado
employment.

*Professional and Scientific

*Management of Companies and Enterprises
*Business to Business (Not Employment Services)
*Private Education

*Health Care

«Arts, Entertainment, and Recreation

*Other Services.

-15 -

Total employment for this category was:

1992 404,900 workers, 25.4% of total employment This category added jobs in 22 of 23 years. The 2012 job growth was
) ) . th . .

2002 592,400 workers, 27.1% of total employment ranked 4™ overall for this period.

2012 739,300 workers, 32.0% of total employment. -45

Growth of this category in 2012 and 2013 will be
comparable to most years during the past two decades. -60 -

Between 19,000 and 25,000 workers will be added in
2013, most likely at the higher end of that range.

1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011 2013

Source: Bureau of Labor Statistics, CBER.
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Solid Growth Sectors

Average employment for the solid
growth sectors through five months is
24,900 greater than the same period
in 2012.

*These sectors account for 32.2% of
total employment. They have
accounted for 42.3% of job growth in
2013.

*These sectors were forecasted to
add 19,000 to 25,000 jobs in 2013.

Source: Bureau of Labor Statistics.
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Job Change in 2013

Health Care
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Private Education

Thousands (Average)
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Solid Growth Sectors

Annual Employment (990s)
@situation for Solid
On average, this category added an average of 13,700 jobs
Growth Sectors 30 - each year (red line) for the period 1991 through 2012.

Over the past two decades the following sectors usually
added jobs. As a group their job gains were stronger
during the 1990s than the 2000s.

*Wholesale Trade

*Retail Trade

«State (Not Higher Education)
*Higher Education

*Local (Not K-12 Education)

*K-12 Education

*Accommodations and Food Services

Employment in some of these sectors has remained
flat during most of the past decade.

15

Total employment for this category was:

1992 633,200 workers, 39.6% of total employment
2002 845,900 workers, 38.7% of total employment
2012 911,000 workers, 39.4% of total employment

This category added jobs in 20 of 23 years. The 2012 job
45 - growth was ranked 12 for this period.

Growth of this category in 2012 and 2013 will be about
average for the past two decades. Between 12,000 and -60 -
16,000 jobs will be added.

1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011 2013

Source: Bureau of Labor Statistics, CBER.
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)
Limited Growth Sectors

Average employment for the limited
growth sectors through five months is
25,600 greater than the same period
in 2012.

*These sectors are 39.7% of total
employment. They have accounted for
43.6% of job growth in 2013.

*These sectors were forecasted to
add 12,000 to 16,000 jobs in 2013.

Source: Bureau of Labor Statistics.
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Job Change in 2013

Accommodations
and Food
Services

Retail Trade

Wholesale Trade

K-12 Education

Local (Not K-12
Education)

Higher Education

State (Not Higher
Education)

0.0 2.0 4.0 6.0 8.0 10.0 120 14.0

Thousands (Average)
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Volatile Sectors

Annual Employment (990s)
@ situation for Volatile
G rOWth Secto rs On average, this category added an average
30 -

of 5,100 jobs each year (red line) for the

Over the past two decades the sectors listed below period 1991 through 2012.

were the source of volatility.
15
The sectors are:
*Natural Resources and Mining
Construction
*Manufacturing
*Transportation, Warehousing, and Utilities
*Employment Services
*Financial Activities
eInformation
*Federal Government

-15

Total employment for this category was:

1992 559,100 workers, 35.0% of total employment

2002 746,000 workers, 34.2% of total employment -45
2012 659,900 workers, 28.6% of total employment.

This category added jobs in 15 of the 23 years. The 2012
job growth was ranked 12t for this period.

In 2012 and 2013 this category will add between -60
13,000 and 17,000 jobs . Growth in this category will be
above the annual average.

75 -
1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011 2013

Source: Bureau of Labor Statistics, CBER.
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Job Change in 2013

Volatile Sectors Construction
Average employment for the limited

growth sectors through five months is Employment Services
8,200 greater than the same period in

2012.

Financial Activities

*These sectors are 28.2% of total
employment. They have accounted for
14.1% of job growth in 2013.

Manufacturing

Transportation, Warehousing, and
Utilities

*These sectors were forecasted to -

add 13,000 to 17,000 jobs in 2013. Natural Resources and Mining

Federal Government

Information

Jl-...ll

20 -10 00 1.0 20 3.0 40 50 6.0

Source: Bureau of Labor Statistics. Thousands (Average)
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Job Change All Sectors
Flrst Five Months 2013

Job Change All Sectors

Accommodations and Food Services
Health Care

B-to-B (Not Employment Services)
Retail Trade

Caonstruction

Professional and Scientific
Employment Services

Wholesale Trade

Personal (Other) Services

K-12 Education

Arts, Entertainment, and Recreation
Corporate Headquarters (MCE)
Local (Not K-12 Education)

Private Education

Manufacturing

Higher Education

Financial Activities

Transportation, Warehousing, and Utilities
State (Not Higher Education)
Natural Resources and Mining
Federal Government

Information

Source: Bureau of Labor Statistics.
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The top five sectors added 64% of jobs.
Leisure and Hospitality (AFS + AER) added
one-in-four jobs.

Primary jobs/high-tech-related sectors added about 9% of jobs:

Professional, Scientific, and Technical
Corporate Headquarters (MCE)
Manufacturing

Information

-2.0

0.0 2.0

4.0 6.0 8.0 10.0 12.0 14.0

Thousands (Average)
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Questions and Answers
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o .
o Question and Answers

The next series of slides address the following questions:

* Is the Colorado housing market improving?

 What is the fuss about primary jobs?

« How do changes in the state GDP compare to the U.S.?

Colorado-based Business and Economic Research
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:Questions and Answers
Is the Colorado Housing Market Improving?

Anecdotal evidence suggests that prices and turn-around time have improved.
Has the real estate market improved? How do changes in Colorado home
prices compare to the U.S.?

Colorado-based Business and Economic Research
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Housmg Prices
Case Shiller

Case-Shiller Home Price Index

Q1 2000=100

210

In April 2013, Colorado home

U.S. vs. Colorado

The Colorado market has posted

200 prices approached the 2007-2008 year-over-year gains for 16
190  peak. While Coloradans missed consecutive months compared to
out on the high level of 11 months for the national
180 appreciation (2002-2006), they u.S. market. Nationally, gains are
170  also missed out on the sharp broad-based.
declines (2007-2012).
160
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120
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Source: Case-Shiller, SA.
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Questlons and Answers
® What is the Fuss About Primary Jobs?

What is a primary job? Why are they important to the economy?

Colorado-based Business and Economic Research
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: Key Sectors

Source of Primary Jobs

Manufacturing

. 2011 Average Annual Wages

. 2012 Employment

. 2012 Percent of Total Private Sector Employment

Management of Corporation and Enterprises

. 2011 Average Annual Wages

. 2012 Employment

. 2012 Percent of Total Private Sector Employment

Information

. 2011 Average Annual Wages

. 2012 Employment

. 2012 Percent of Total Private Sector Employment

Professional, Scientific, and Technical Services

. 2011 Average Annual Wages

. 2012 Employment

. 2012 Percent of Total Private Sector Employment

Private Sector

. 2011 Average Annual Wages

. 2012 Employment

. 2012 Percent of Total Employment

Source: Bureau of Labor Statistics.
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$61,668
132,100
6.9%

$130,515
31,800
1.7%

$84,138
69,700
3.6%

$81,381
177,800
9.3%

$49,245
1,915,500
82.9%

In 2013, these four sectors
account for 21.5% of private
sector jobs. So far this year,
only 9.3% of private sector
jobs have been added in
these sectors.
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‘Change in Colorado Employment
® Private Sector Jobs vs. Primary Jobs

Annual Change

90,000 -
75,000 -
60,000 -
45,000 -
30,000 -
15,000 -
0 4
-15,000 -
-30,000 -
-45,000 -
-60,000 -
-75,000 -
-90,000 -
-105,000 -
-120,000 -

Change in Colorado Private Sector and Primary Jo

1991 to 2000
632,700 Private Jobs Added
148,200 Primary Jobs Added
23% of Total
2001 to 2010

1991 1993 1995 1997

1999

2001 2003 2005

Source: Bureau of Labor Statistics, NSA, CBER.
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2007

bs
2011 to 2013
145,700 Private Jobs Added
23,300 Primary Jobs Added, 16%

Total Jobs
® Primary Jobs

48,400 Private Jobs Lost
76,500 Primary Jobs Lost

2009

2011 2013



@ : .
o What is a Primary Job?

All jobs are important to the economy in different ways.

Many economic developers focus on the recruitment and retention of primary jobs
because they produce goods and services that are consumed outside the region
where the jobs exist. That means these jobs (companies) bring in money from the
outside (new money). This new money adds wealth to the region. In turn, additional
jobs are created to support primary jobs. As a result, primary jobs have a higher
“multiplier effect” than most other jobs. As well, primary jobs often pay higher than
average wages.

Historically, the Manufacturing sector has been the source of many primary jobs.
Other sources include the Information; Professional, Scientific, and Technical
Services; and Management of Corporations and Enterprises sectors.

More specifically, primary jobs can be found at Colorado companies such as Ball
Aerospace, Seagate, Starz, Dish Networks, CH2M Hill, Noodles and Company
(corporate headquarters). For the sake of this dlscussmn primary jobs will include
the above mentioned four sectors.

Colorado-based Business and Economic Research
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'Questions and Answers
® How do changes in the state GDP compare to the U.S.?

The Bureau of Economic Analysis recently released state Gross Domestic
Product data. What do the numbers mean for Colorado? Colorado’s
employment has grown at a faster rate than the nation. Is the same true for the
state’s GDP?

Colorado-based Business and Economic Research 31
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o
o Otate Real GDP and Employment

From 1997 to 2012 Colorado’s GDP and employment grew at a greater
annualized rate than the U.S.

From 2009 to 2012 Colorado’s GDP grew at a slower annualized rate than the
U.S., but Colorado’s employment grew at a faster rate than the U.S.

There is reason to be concerned that Colorado’s output has grown at a slower
rate than the U.S. during the recovery.

Colorado-based Business and Economic Research
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® Total Real Gross Domestic Product
® Colorado vs. U.S. (Sum of States)

Colorado Real GDP vs. U.S. Real GDP

Colorado $

- US $ Millions

Millions
239,890 13,440,000
233,010 - 13,140,000
226,130 - 12,840,000
219,250 - _ 12,540,000
205,490 - u.s. 2.1:/o 11,940,000
198,610 - United States C°1'3§?d£zo1z Eﬁ;il/;vment - 11,640,000
191,730 - u.s. 0.6% 11,340,000
184,850 - Comra;(?ostozo:z'ogonp - 11,040,000
1rnaTe - Colorsdo 2% 10,740,000
171,090 - 2009 to 2012 Employment | 10,440,000
164,210 gj;)rado 8;:2 10,140,000
157,330 9,840,000

Source: Bureau of Economic Analysis.
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:State Private Sector Real GDP and
Private Sector Employment

From 1997 to 2012 Colorado’s State Private Sector Real GDP and Private
Sector employment grew at a faster annualized rate than the U.S.

From 2009 to 2012 Colorado’s State Private Sector Real GDP grew at a slower
annualized rate than the U.S., but Colorado’s Private Sector employment grew
at a similar rate to the U.S.

There is reason to be concerned that the state’s rate of output growth for the
private sector is lagging the rate of private sector output growth for the U.S.

Colorado-based Business and Economic Research 34
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® Total Real Gross Domestic Product — Private Sector

® Colorado vs. U.S. (Sum of States)

Colorado Real GDP vs. U.S. Real GDP

Colorado $
Millions
211,636
201,934 -
192,232 -
Annualized Rate of Growth
182,530 - Colorado us 1997 to 201223(;DP
Colorado 3.1%
172,828 - United States 1997 to 2012 Employment
u.s. 0.5%
163,126 - Colorado 0.9%
2009 to 2012 GDP
153,424 - u.s. 2.5%
Colorado 0.9%
143,722 - . §009 to 2012 Er;l:)(!/(:vment
Colorado 1.1%
134,020

Source: Bureau of Economic Analysis.
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US $ Millions
11,893,000
11,465,750
11,038,500
10,611,250
10,184,000
9,756,750

9,329,500

- 8,902,250

8,475,000



® Annualized Rate of Change Real GDP
® 1997 to 2012 vs. 2009 to 2012
Colorado Industries Above Private Sector Growth Rate

This slide contains the sectors of the economy that grew at a faster rate than the overall private sector for 1997 to 2012 and 2009 to
2012. The subsequent two charts contain the same data; however, they are sorted by different periods for easing in understanding
the data. Many of the sectors that led the recovery in terms of output are not the sectors that led output growth between 1997 and
2012, specifically Utilities; Arts, Entertainment/Recreation; Accommodations/Food; Admin/Wage Mgmt Services, Retail Trade; and
Transportation/Warehousing (right column/purple). Absent from the list for the recovery are Management of Companies/Enterprises;
Mining; and Finance/Insurance (left column/purple). At some point, the lack of strong job and output growth in key sectors will
ultimately cause a slowdown in the growth of the Colorado economy.

Sectors Above Private Sector Annualized Rate of Sectors Above Private Sector Annualized Rate of

Growth (1997 to 2012) Growth (2009 to 2012)
. Information 7.2% . Utilities 8.7%
. Mgmt of Companies/Enterprises 6.3% . Arts/Entertainment/Recreation 7.2%
Manufacturing 4.6% . Accommodations/Food 6.2%
Prof/Scientific/Technical 4.3% Manufacturing 4.9%

Mining 3.6%
Wholesale Trade 3.6%
Financel/lnsurance 3.4%

Admin/Waste Mgmt Services 4.2%
Information 4.1%
Retail Trade 3.7%

Private Sector 3.1% Wholesale Trade 3.3%
Sectors in purple had a higher rate of growth than the . Prof/Scientific/Technical 3.1%
private sector for 1997 to 2012, but their rate of growth for . Transportation/Warehousing 2.6%

2009 to 2012 was below the private sector rate. . Private Sector 2.2%

Sectors in purple had a lower rate of growth than the
private sector for 1997 to 2012, but their rate of growth for

Source: Bureau of Economic Analysis, CBER. 2009 to 2012 was higher than the private sector rate.

Colorado-based Business and Economic Research
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® Annualized Rate of Change Real GDP

® 1997 to 2012 and 2009 to 2012 — Colorado
Note: Chart is Sorted by 1997 to 2012 (blue)

Annualized Rate of Change

Information

Mgmt of Companies/Enterprises
Manufacturing
Prof/Scientific/Technical
Wholesale Trade

Mining

ALL PRIVATE INDUSTRIES
Health Care/Social Asst.
Educational - Private
Accommodations/Food
Admin/Waste Mgmt Services
Transportation/Warehousing
Retail Trade

Utilities

Real Estate/Rental/Leasing
Arts/Entertainment/Recreation
Agriculture

Other Services-Personal
Construction

-120% -10.0% -8.0%

Source: Bureau of Economic Analysis.
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Between 1997 and 2012 (blue),
output for this group of industries
expanded at a faster rate than the
overall private sector.

m 09 to "12
m 97 to '12

For the period 2007 to 2012 (blue),
only Construction showed a
decline in GDP.

6.0% -4.0%

-20% 00% 20% 40% 60% 8.0%
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® Annualized Rate of Change Real GDP

® 1997 to 2012 and 2009 to 2012 — Colorado
Note: Chart is Sorted by 2009 to 2012 (red)

Annualized Rate of Change

Utilitiesl
Arts/Entertainment/Recreation
Accommodations/Food
Manufacturing

Admin/Waste Mgmt Services‘
Information

Retail Trade

Wholesale Trade‘

Prof/Scientific/Technical
Transportation/Warehousing
ALL PRIVATE INDUSTRIES

Health Care/Social Asst.

Educational - Private

Real Estate/Rental/Leasing
Other Services-Personal

Mgmt of Companies/Enterprises
Finance/Insurance

Construction

Mining

Agriculture

Between 1997 and 2012 (blue),
output for this group of industries
expanded at a faster rate than the
overall private sector.

m 09 to 12
m 97 to 12

For the period 2007 to 2012 (blue),
only Construction showed a
decline in GDP.

-120% -100% -80% -6.0% -4.0%

Source: Bureau of Economic Analysis.
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@ Annualized Rate of Change Real GDP — Declining Industries
1997 to 2012 and 2009 to 2012
United States (Sum of States) and Colorado

Colorado’s output grew at a greater annualized rate than the U.S., 2.9% vs. 2.1% for the period 1997 to
2012. For the shorter period, 2009 to 2012, the U.S. outperformed the state 2.2% to 2.0%. The following
industries showed negative growth during these two periods.

U.S. Declining Industries 1997 to 2012 Colorado Declining Industries 1997 to 2012

*  Mining *  Construction

*  Other Services-Personal

«  Construction

U.S. Declining Industries 2009 to 2012 Colorado Declining Industries 2009 to 2012
Agriculture *  Agriculture

*  Mining *  Mining

*  Mgmt of Companies/Enterprises *  Construction

»  Private Education *  Finance and Insurance

«  Government

Source: Bureau of Economic Analysis, CBER.
Colorado-based Business and Economic Research
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o .
o Per Capita Real GDP

Since 2001 Colorado’s Per Capita Real GDP has grown at an annualized rate
less than the U.S. This should be a source of concern for state leaders.

Colorado-based Business and Economic Research
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Per Capita Real GDP
®U.S. vs. Colorado

Per Capita Real GDP

$48,000 -
Between 1997 and 2001 the Per Capita
$47.000 1 Real GDP for Colorado increased at an
$46,000 | annualized rate of 3.88% compared o <
$45.000 - 2.49% for the U.S.
$44,000 -
$43,000 -
$42,000 -
$41,000 -
$40,000 -+ /S e e e . —— — — — — — — — — —
$39,000 - Between 2001 and 2012 the Per Capita Real GDP for Colorado increased
$38,000 - at an annualized rate of 0.13% compared to 0.64% for the U.S. Between
’ 2009 and 2012 the Per Capita Real GDP for Colorado grew at an
$37,000 - annualized rate of 0.58% compared to 1.39% for the U.S.
$36,000 T T T T T T T T T T T T T T T 1

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Source: Bureau of Economic Analysis. Per Capita GDP is based on population.
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Summary and Challenges
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Colorado Non-Farm Employment 2001-2013

Colorado Employment {000s)
@The Lost Decade and |
Beyond 2350 |

The three years of recovery after the 2001 and Great
Recession have similar job growth patterns.

The job growth after the 2001 recession was: 2,300
2004 +26,800 jobs, 1.2%

2005 +46,400 jobs, 2.1%

2006 +53,100 jobs, 2.4%. 2,250 -
*On average 42,100 jobs were added each year.

Projected growth after the 2007 recession will be: 2200
+2011 +33,500 jobs, 1.5%

+2012 +51,800 jobs, 2.3%

2013 up to 55,000 jobs will be added, 2.4%.

+On average, about 46,700 jobs will be added each 2,150
year.

Break out the champagne! Employment in 2013 will 2,100
finally exceed 2008 peak employment. This took five

years.
AN

f 2,050
o:%f)

e
é‘ % $ 2,000

Source: Bureau of Labor Statistics, CBER.
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:Summary of the Colorado Economy

Good News

«  The state continues to add jobs, although the rate they are being added is slowing.

«  There has been continued improvement in the real estate markets.

»  Overall the impact of sequestration has been offset by growth in other areas; however, some industries and geographic
areas may feel some pain.

*  Improved revenue streams for state and local governments.

»  Support for Advanced Industries (Aerospace, photonics, biosciences, etc.) as a key to the creation of primary jobs.

Challenges

«  There should be concern about the limited number of primary jobs that are being added.

»  Dissatisfaction and lack of engagement within the workforce.

»  Even though the overall unemployment rate is high, it is reportedly low in some advanced technology positions.
*  “Proper” level of funding for PK-12 and higher education and proposed legislation that will address it.

»  Holding PK-12 and higher education accountable for providing quality education in an efficient manner.

*  Mother Nature — Fire, Water, and Snow (or lack of snow).

»  Growth of Colorado industries that rely on natural resources (Tourism, Extractive Industries, Agriculture).

»  The unforeseen and unintended implications resulting from the implementation of Amendment 64.

* Increased dissatisfaction with state leadership.

The 2013 CBER forecast and monthly updates can be found at http://cber.co/

Colorado-based Business and Economic Research
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Review of Colorado Economy
Five Months Through May 2013

This analysis is for informational purposes only. Any opinions or interpretations of data are
those of the presenter. As such, they do not represent the viewpoints of any group or
particular organization.

For further information contact Colorado-based Business and Economic Research (CBER).
©Copyright 2013 by CBER.

Data contained in the tables, charts, and text of this presentation is from sources in the public
domain. With appropriate credit, it may be reproduced and shared without permission.
Please reference, “Colorado-based Business and Economic Research” (CBER). Additional

presentations are available at http://cber.co.

For additional information about the presentation or CBER research and services, contact
CBER at cber@cber.co.
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